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The Executive Mayor 
On
1 February 2022

	

	HOMES ENGLAND COMPLIANCE AUDIT


1.
SUMMARY
1.1
Mansfield District Council is the recipient of grant funding from Homes England for some of the new build housing developments that it undertakes.  From time to time the Council is required to be audited to ensure compliance with Homes England’s requirements.
1.2
This report relates to the most recent audit undertaken.

1.3
This is not a key decision.
2.
RECOMMENDATIONS
To be resolved by the Executive Mayor
(i)
That the outcome of the 2021/22 Compliance Audit as reported by Homes England is formally acknowledged.
3.
BACKGROUND
3.1
When the Council builds new council housing, it will in certain circumstances bid for grant funding from Homes England.  The most recent scheme where grant money was received was the conversion of the Bamford Drive Tenant Meeting room into two houses and a bungalow.
3.2
As a result of receiving grant for this scheme, the Council was selected by Homes England to be audited.

3.3
Homes England undertake an annual Compliance Audit programme to ensure that organisations receiving grant have met Homes England requirements and funding conditions and properly exercised their responsibilities as set out in the Homes England Capital Funding Guide.
3.4
The Council was required to appoint an Independent Auditor who undertook the audit and submitted his findings to Homes England in September 2021.  The Homes England Lead Auditor has reviewed the findings and assessed the final grade as Green – Meets Requirements.  The green grade is defined as:

“No high or medium severity breaches identified, although there may be low breaches identified.  The Homes England audit report will show that the provider has a satisfactory overall performance but may identify areas where minor improvements are required.”
3.5
The audit identified one low level breach with no risk of misapplication of public funds.  The auditor found that the scheme data held on the scheme file did not match the data entered into the Homes England Investment Management System (IMS).  In particular at the practical completion claim the final IMS works cost was not amended to reflect a lower final cost.  Homes England have recommended that processes are reviewed to prevent a similar issue in the future.
4.
OPTIONS AVAILABLE

4.1
Option 1 (recommended option) – That the outcome of the 2021/22 Compliance Audit as reported by Homes England is formally acknowledged. 
4.1.1
Homes England require the outcome of the audit to be reported to the Executive Mayor and the Development Manager will be required to indicate on the IMS Compliance Audit system that the report findings have been acknowledged.
4.1.2
This is required to be completed within three months of receipt of the report.

5.
RISK ASSESSMENT OF RECOMMENDATIONS AND OPTIONS
5.1
The recommendation is low risk.
6.
ALIGNMENT TO COUNCIL PRIORITIES

6.1
The award of grant helps to support new Council housing developments which contributes to the Growth priority.
7.
IMPLICATIONS

Relevant Legislation

7.1
None.

Human Rights

7.2
None.



Equality and Diversity

7.3
None.

Climate change and environmental sustainability

7.4
None.

Crime and Disorder

7.5
None.

  
Budget /Resource  

7.6
None.
8.
COMMENTS OF STATUTORY OFFICERS

Monitoring Officer
8.1
The Council’s Audit and Assurance team have been notified of the outcome of this audit and will schedule a review of the process once further bids for funding have been made.

Section 151 Officer
8.2
No specific comments.
9.
CONSULTATION

9.1
None
10.
BACKGROUND PAPERS

10.1
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